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SUBJECT: PETROLEUM DEVELOPMENTS IN BELGIUM. 

1. SPOT OFFERS OF CRUDE PETROLEUM: INTERNATIONAL COLLECTION (E.G. 
AMERICAN, DUTCH) OF MIDDLEMEN ARE REPORTEDLY FLOODING GOB WITH 
OFFERS OF CRUDE PETROLEUM. GOVERNMENT OFFICIALS HAVE REFERRED THESE 
OFFERS TO LOCAL PETROLEUM COMPANIES WHO ARE RESISTING GOVERNMENT 
PRESSURE AND SO FAR REFUSING TO BUY. OFFERS ARE SUBSTANTIAL AND 
PRICES WIDELY VARYING (FOUR MILLION TONS EX PERSIAN GULF AT 

$6.60; 1 .8 MILLION TONS EX TUNISIA AT $16.60). KNOWLEDGEABLE 
INDUSTRY SOURCE (HEAD OF AMERICAN COMPANY) SAYS PETROLEUM BEING 
OFFERED IS PARTICIPATION CRUDE FROM ARAB OIL PRODUCERS. 

2. SOVIET SUPPLIES: THERE ARE INCREASING NUMBER OF REPORTS THAT 
SOVIETS HAVE RENEWED SHIPMENTS OF REFINED PRODUCTS TO THEIR BELGIAN 
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AND OFFERING CRUDE PETROLEUM AND REFINED PRODUCTS AS WELL AS 
MAKING DIRECT APPROACHES TO LOCAL CUSTOMERS UNABLE TO OBTAIN 
SUPPLIES FROM THEIR REGULAR SUPPLIER. NAFTA SALES PITCH INVOLVES 
SIGNING OF FIVE YEAR CONTRACTS FOR CONSUMERS. 

3. ROTTERDAM PIPELINE: ACCORDING TO INDUSTRY SOURCE WHO HELPED 
PREPARE IT. GOB FORWARDED LETTER TO ARAB OIL PRODUCERS REQUESTING 
PERMISSION TO USE ROTTERDAM PIPELINE FOR BELGIAN BOUND CRUDE 
PETROLEUM. LETTER DESCRIBES OPERATION OF PIPELINE AND PROVIDES 
GUARANTEES THAT NO INPUT WILL BE DIVERTED TO DUTCH USE. GOB 
MINFORAFFAIRS SOURCE TELLS US THAT ARAB PERMISSION TO USE PIPELINE 
BEING HELD UP PENDING SETTLEMENT OF DISPUTE OVER ARAB INSISTENCE ON 
ON-SITE INSPECTORS. 

4. LOCAL PETROLEUM STOCKS: SAME INDUSTRY SOURCES TELLS US LOCAL 
STOCK SITUATION DETERIORATING DRAMATICALLY. LOCAL LAW REQUIRES 
MAINTENANCE OF 65 DAYS OF YEARLY WEIGHTED AVERAGE. IN MID-NOVEMBER 
BELGIAN HELD STOCKS WERE EQUAL TO ABOUT 1 10 DAYS NORMAL WINTER USAGE 
BUT 

IN PAST FOUR WEEKS THEY HAVE DROPPED TO 55 DAYS AT PRESENT 
RATE OF CONSUMPTION. SITUATION APPARENTLY VERY BAD IN REGARD 
BUNKERING FUEL AT ANTWERP HARBOR WHERE BUNKERING FUEL ALREADY 
GOING FOR UP TO $200 PER TON IN BLACK MARKET.STRAUSZ-HUPE 
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